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Abstract: Interest in accounting by accountants and auditors. whether
academic or professional: has increased in recent years due to
failures of some companies at the beginning of the millennium.
which reached its climax when the American Enron company
and other big companies collapsed in more than one field and
was followed by the collapse of the large accounting firm
Arthur Anderson to hold it part of the responsibility for fraud
In the numbers at Enron being audited. The research focuses
on the role of the international auditing standards in relation
to the international standard for audit evidence in reducing
the wrong practices of creative accounting on the financial
statements of enterprises. Therefore. the research aims to
present the concept of creative accounting. its motives and
methods in the financial statements. it reviews the concept
of international auditing standards. specifically the standard

for audit evidence or what is known as evidence under
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international audit number 500 the characteristics and types of
audit evidence: the goal of this standard. and a cycle of limiting
creative accounting practices in financial statements. Among
the most important findings of the research mechanism. are
that the auditor has the right to obtain representations from the
management of the facility under review. which provides him
with sufficient and appropriate audit evidence to ensure the
accuracy of the financial statements. as well as the auditor has
the right to obtain appropriate audit evidence to form the basis
of his opinion. The research recommends. the need to develop
previous laws and legislations that issued and regulating the
accounting and auditing profession in Yemen:. the necessity of
strengthening the mechanisms of corporate governance rules:
activating the role of internal control and introducing the risks
of creative accounting practices to investment decisions and
the importance and role of the standard of evidence in financial
institutions.

Key words: creative accounting - IAS500 - audit evidence -

financial statements.
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